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(a) "“he rise recent1y hasz been attriont=d Lo e Gneournging news t'rom Geneva ard
this undoubtedly was explolted to the full by dealers who wented the price up,
but, +hic ir not rcelly the whole story. The wdvance mas trought about more by
cinswrers both in the U3 and on the Continent, vho ducided it was *lme to cove.
some of thelir requirenents, and they “ound scellers reluctant. Vie believe there is
81431 plenly of wuyiag %o te dene for Junuary delivery onwards, and unlesec there

15 nny discouraging news, we cannct seo nrices poing Lock ver: far,

{t)  there wag a sharp break in London yesterday, rollcowed in Singapore thiec worning,
vut the 1:rot session slosed T 5 higher thuen yesterday. “hcse Tluctuations will
pretavly continue until the Indonesian contract end the Crneva Jonference are

ore

concludes,

(e) "™e are not oo nappy about our January positicon. The spmelters é2liveriec nave
beon slover lately and look like getiing voerse, We cannot cee ary falling off in

L nremium {or rearby - in fact, it may well to higher. Otherwisge, we huve
notining to offer before Pebruary delivery,

(i} " wr exeention of your order today to extend 5 tons prompt 27th lovember for three
rmont ho which we did at E 15 does not look 0od azaingt +he cloeing prices, which
irdicaterculy B 10 backwardation, tut this wvars nlmost impossivle to do and was
brought abont vy Vivianz depreceing the ‘carh'vrice in the Jast 30 seconds, This

at T 20 and T 15 wac actually a fair valuation on

rornine startod with lendors
the market,
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"Interesting as they are, the points brought out by Vogelsang regarding the
Geneva Conference and Indonesian situation do not » We agree, help to clarify
matters. We still have a feeling the Indonesian contract might go through for
another year, but we cannot see anrthing definite coming from Geneva, apart from
possible agreement as to the desirability of controls and & buffer stock, This
in itself could be comstrued 'bearishly' except that it ‘s already an accepted
fact., Any real progreec seenc out of the question until the US is prepared

to show her hand, Producers might te able to run a scheme on their own, but we
cannot see them attempting to do so until the US's attitude is knowmn."
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